Coach Bennett

AP US History

Notes:  Industrialization and the Rise of Big Business

I.
Pre-Civil War Business in America


a.  capitalism -


b.  laissez-faire -


c.  characteristics of pre-Civil War business



1.  small businesses



2.  craftspeople

II.
Factors that led to industrial growth


a.  technological innovations


b.  integration of processes


c.  Industrial Revolution


d.  mass production and distribution


e.  victory of industrial North over agrarian South


f.  national railroads

III.
Role of the Railroads - create a “national market”


*1862 - total RR mileage =  30,600


*1900 - total RR mileage - 199,000


1st transcontinental Railroad - May, 1869

IV.
Leading Industries and New Technologies


a.  Steel Making and Refining (bessemer process) - 


b.  Meatpacking houses (refrigerated RR car) - 


c.  Tobacco (cigarette rolling machine) -


d.  Christopher Sholes - typewriter


e.  George Westinghouse - automatic air brake for trains


f.  A.G. Bell - telephone 

  
     * formed American Telephone and Telegraph (1885)


g.  Thomas Edison - phonograph (1877); incandescent light bulb (1879)


       - also patented dictaphone, mimeograph, motion picture


       * formed Edison General Electric Company (1888)

V.
Entrepreneurs - skilled mainly in organizing and promoting industry


a.  John D. Rockefeller - oil 


     - oil first struck in PA - 1859


     - 1870 - Rockefeller founded Standard Oil


      - used horizontal integration - 


       - used trust -


      - used holding company -


b.  Andrew Carnegie - steel


      - used vertical integration -


c.  J.P Morgan - finance/banking


      - investment banker - buy corporate shares and bonds wholesale then sell them at profit


      - became involved in clients’ firms by demanding positions on their board of directors


      - bought out Carnegie Steel to create US Steel (1901)

VI.
Problems of Industrialization

